
Previous: 7,768.7 PSEi change: -0.38%

High: 7,773.8 Best: FGEN +4.38%

Low: 7,712.4 2nd best: RRHI +3.95%

Close: 7,739.0 2nd worst: LTG -3.83%

Val. traded (mn): 3,291.4 Worst: DMC -5.11%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 3.1780 5 years -0.0130 4.2560

6 months +0.0050 3.3710 7 years -0.0190 4.5150

1 year -0.0100 3.5100 10 years -0.0140 4.7410

2 years -0.0020 3.7910 20 years -0.0410 5.2830

3 years -0.0080 3.9410 30 years -0.0490 5.2970

4 years -0.0110 4.0990

Previous Close Previous Close

PHP/USD 50.705 50.810 EUR/USD 1.1009 1.1018

Tenor Change Yield Tenor Change Yield

3 months -0.0181 1.5672 5 years -0.0033 1.6259

6 months -0.0054 1.6009 10 years +0.0104 1.7758

2 years -0.0140 1.6119 30 years +0.0153 2.2054

Philippine peso

December 2, 2019

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued to fall as foreign flows continued to move out of emerging markets on the back of weaker market sentiment. Local fixed income yields

flattened and declined ahead of the reserve requirement ratio cut effectivity, inflation data release, and BSP meeting. The peso showed mild weakening as the US

dollar remained flat and global uncertainties persist.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined on heightened trade war and geopolitical uncertainty, despite continued investor optimism on the phase one deal and recovering

economic data. Meanwhile, US Treasury yields and the US Dollar were relatively flat as markets wait for more developments on the US-China trade deal.

 Local fixed income yields continued their decline (and flattening) in expectation 
of the December reserve ratio requirement cut effectivity. Investors are also 
positioning ahead of the upcoming inflation data to be released in early 
December, especially after BSP Governor Diokno's statement that a policy rate 
cut could be appropraite by year-end. On average, yields went down 1.45 bps 
DoD.

 Local equities continued to fall on the back of foreign outflows from emerging
markets, driven by weaker market sentiment as well as lower oil prices. The
PSEi closed at 7,738.96 (-0.38% DoD).

 The Bangko Sentral ng Pilipinas expects the inflation rate to be higher, and to
settle at around 0.9 to 1.7% for the month of November. Higher electricitiy
rates, gasoline and liquefied petroleum gas, and food prices would be the
primary drivers of the higher inflation level expected. Philippine CPI data will be
released on December 5.

 PLDT, Inc. (PSE Ticker: TEL) announced that it plans to increase its capital
expenditures for 2020 in order to support the expansion of its network
infrastructure, specifically the 4G and 5G networks which PLDT plans to
aggressively expand and start offering by early next year.
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 US equities declined, driven mostly by technology, healthcare, and industrial
stocks. While trade war uncertainties still abound, positive economic data and
investor optimism on trade have offset the negative effects. The market had strong
performance WoW despite the day's decline. The DJIA closed at 28,051.41 (-0.40%
DoD) and the S&P 500 ended at 3,140.98 (-0.40% DoD).

 Asian equities fell as a sell-off in Chinese stocks, especially healthcare stocks,
drove down the market. This comes amid a trend of yuan weakening and
heightened trade uncertainty following the US passage of a bill regarding protests
in Hong Kong. The MSCI APxJ closed at 523.54 (-1.21% DoD).

 European equities slipped as global trade risks rose, alongside the approach of
the upcoming U.K. election, which will likely strongly impact the development of
Brexit. The MSCI Europe closed at 136.86 (-0.47% DoD).

 US Treasury yields were relatively steady amidst China's statement that it would
retaliate after US President Donald Trump signed the bill supporting the protesters
in Hong Kong. On average, yields slightly fell at 1.6009% (-0.25 bps DoD). The US
10 year Treasury yield rose by 1.04 bps to 1.7758.

 The US Dollar was similarly flat as markets waited for China's next move as US
President Donald Trump signed the bills supporting Hong Kong. The DXY index
closed at 98.2730 (-0.10%).

 The Philippine peso mildly weakened as the US dollar remained flat amid global
uncertainties and conservative positioning. Investors also await the potential
effect of the upcoming inflation data release and central bank meeting. The
USD/PHP pair finished at 50.810 (0.21%).


